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Rating Action: Turkiye Is Bankasi AS 

 

Moody's changes Turkiye Is Bankasi's BFSR outlook to positive 

 

 
 

Limassol, September 10, 2008 -- Moody's Investors Service has changed the outlook on the D+ bank financial 
strength rating ("BFSR") of Turkiye Is Bankasi A.S. ("Isbank") to positive from stable. The bank's B1/Not Prime 
foreign currency deposit ratings and A3/Prime-2 global local currency deposit ratings are unaffected by this action 
and carry stable outlooks.  

Moody's decision to change the outlook on Isbank's D+ BFSR (which maps to a baseline credit assessment of Baa3) 
to positive is based on continued progress in the implementation of the bank's extensive internal restructuring 
programme. Moody's considers that this initiative will enhance the bank's competitiveness and will help it maintain its 
current franchise strength and financial performance even as the sector's competitive dynamics become more 
challenging.  

Moody's adds that Isbank's restructuring programme targets both the bank's sales effectiveness and its cost 
efficiency. Implementation is expected to be completed in 2009, with tangible results likely to materialise at the end 
of that year. Evidence that the bank has improved its competitiveness could lead to a BFSR upgrade over the 
medium term; however, any improvement in financial performance that resulted from an increase in risk appetite 
would not be regarded positively from a rating viewpoint.  

The outlook change incorporates the possibility of a deterioration in the Turkish credit environment over coming 
months should the weakening macroeconomic conditions in Europe spread to Turkey. Moody's considers that 
Isbank's high current profitability provides it with sufficient provisioning capacity that would protect the bank's 
solvency in all but very extreme asset quality scenarios.  

Turkiye Is Bankasi is headquartered in Istanbul (Turkey) and at the end of June 2008 its consolidated assets totalled 
YTL99.90 billion (EUR59.91 billion).  
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