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« The long-termforeign currency ratings on the Republic of Turkey were
raised to 'BB/B" on Feb. 19, 2010, reflecting our view of the
governnent's strong track record in steadily reducing the debt burden
over the |ast decade.

« W are raising our counterparty credit ratings on seven Turkish financial
i nstitutions.

« The positive outlook reflects that on the sovereign.

LONDON (Standard & Poor's) Feb. 22, 2010--Standard & Poor's Ratings Services
said today that it raised its counterparty credit ratings on the follow ng
seven Turkish financial institutions. (See the Ratings List below for full
details.)

* Al baraka Turk Katilim Bankasi AS

* HSBC Bank A. S

e Garanti Finansal Kiralama A S

e Tirkiye Garanti Bankasi A.S.

e Turkiye |Is Bankasi A.S.

e Tirkiye Vakiflar Bankasi T.A O

 Yapi ve Kredi Bankasi A.S.

The rating actions follow the upgrade of the sovereign, the Republic of Turkey
(foreign currency BB/ Positive/B, local currency, BB+/ Positive/B), reflecting
our view of the Turkish governnent's inproving econonic policy flexibility as
aresult of its strong track record in steadily reducing the debt burden over
the past decade. It also reflects our opinion of the success of Turkey's
regulatory institutions in preserving the solidity of the financial sector,
despite external adversity. W consider that inprovenments in the banking
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sector have al so hel ped Turkey nmmintain better access to global financial
markets conpared with many peer banking systems. (For nore infornmation, see
Republic of Turkey Long-Term Foreign Currency Rating Raised To 'BB" On

| nprovi ng Econonmic Flexibility; Qutlook Positive," published on Feb. 19, 2010,
on RatingsDirect.)

The ratings reflect our opinion that these banks are well positioned to
benefit froman inprovenent in their operating environnment, which should help
reduce their credit and funding risks as well as creating business growth
opportunities. In our view, the inpact of the recent econom c sl owdown on

Tur ki sh banks has been very linited due to their resilience, built up over a
decade of reformfollow ng the severe 2001 financial and econonic crisis.

Al t hough we see scope for further deterioration in asset quality due to

del ayed effects follow ng the econom ¢ sl owmdown, these are expected to remmin
manageabl e, and are already incorporated in current ratings.

Al t hough benefits reaped fromthe reducing interest rate environment are not
expected to continue, the latter enabled Turkish banks to inprove their
financial performance in 2009, with systemnet profits increasing by al npbst
50% In our view, grow ng business volunes under the current inproving
econonic climte could hel p sustain banks' good performance going forward. W
bel i eve good | evels of capitalization and adequate funding provi de these banks
with the financial flexibility to grow their business. Mst banks have access
to a strong custoner deposit base and have continued to successfully access
foreign markets to refinance their whol esal e debt.

Tur ki sh banks' financial performance and fundamentals will likely remain

hi ghly correlated with soverei gn credi tworthiness through, anong ot her things,
their significant hol dings of government securities and exposure to the
donestic econom ¢ and financial environnment. W expect ongoing pressure from
asset quality associated with the econom ¢ sl owdown, although this should
remai n manageabl e.

The positive outl ook on these financial institutions mrrors that on Turkey.
The ratings on the banks could gain positive nomentumif Turkey succeeds in
putting public finances on a sustained path of fiscal consolidation, as this
woul d create a nore supportive environnment. Conversely, if confidence or the
donestic econom ¢ environnent deteriorates nore than we expect, it nay put
addi ti onal pressure on banks' asset quality and financial performance, putting
pressure on their ratings.

RELATED RESEARCH

* Republic of Turkey Long-Term Foreign Currency Rating Raised To 'BB On
| nproving Economic Flexibility; Qutlook Positive, Feb. 19, 2010

 Bank Rating Analysis Methodol ogy Profile, March 18, 2004
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Tarkiye |s Bankasi

Tar ki ye Vaki flar Bankasi

Ratings Raised On Seven Turkish Financial Institutions Following Sovereign Upgrade; Outlook Positive

Al baraka Turk Katilim Bankasi AS

Counterparty credit rating
BB/ Positive/ B

Long-term Turkey national scale rating

tr AA-
Short-term Turkey national scale rating
trA-1
Certificates of deposit
BB/ B
Garanti Finansal Kiralam A S

Counterparty credit rating

BB/ Positivel/ B

HSBC Bank A.S.

Counterparty credit rating
BB+/ Posi tive/ B
Long-term Turkey national scale rating
tr AA+
Short-term Turkey national scale rating
trA-1
Certificates of deposit
BB+/ B

Bankasi A. S.
Counterparty credit rating

BB/ Posi tive/ - -
Certificates of deposit
BB

A S
Counterparty credit rating
BB/ Positive/B
Long-term Turkey national scale rating
trAA
Short-term Turkey national scale rating
trA-1
Certificates of deposit
BB/ B

T.A O
rating

BB/ Positive/ B
Certificates of deposit

Counterparty credit

BB/ B
Long-term Turkey national scale rating
trAA
Short-term Turkey national scale rating
trA-1

www.standardandpoors.com/ratingsdirect

BB-/ St abl e/ B

tr A+

trA-1

BB-/ B

BB-/ St abl e/ B

BB/ St abl e/ B

tr AA+

trA-1

BB/ B

BB-/ St abl e/ - -

BB-

BB-/ St abl e/ B

trAt+

trA-1

BB-/B

BB-/ St abl e/ B

BB-/ B

tr A+

trA-1
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Yapi ve Kredi Bankasi A S
Counterparty credit rating

BB/ Positive/ B BB-/ St abl e/ B
Certificates of deposit

BB/ B BB-/ B
Long-term Turkey national scale rating

tr AA trA+
Short-term Turkey national scale rating

trA-1 trA-1

Additional Contact:
Financial Institutions Ratings Europe; FIG_Europe@standardandpoors.com

Conpl ete ratings information is available to RatingsDirect on the d obal
Credit Portal subscribers at ww. gl obal creditportal.comand RatingsDirect
subscribers at www. ratingsdirect.com All ratings affected by this rating
action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow (7) 495-783-4011.
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